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Britain Should Remit Debts to Allies
And Fund ll S. Loan With Bonds, View

Payment oi Obligations Matter of Pride
With English, Says Withers, DeploriiigProposal to Cancel All War Financiii*

-.¦¦_,_A &
By Hartle-y Withers
Editor The Eagvovn.-
Bpeeial Cable to The Tribune

Copyright, I03*i.* Ne-w vori; Tribune Inc.
LONDON, Feb. IS.. It seems strar.gc

that J. Austen Chamberlain, Chancel¬
lor of the Exchequer, should have made
the statement credited to him at the
end of last week in regard to thc Al¬
lied debt to Ame'fica. The proposal
made- by the British government to
America that aU debts araon- the Al¬
lied and associated powers be can-
celled cvidently is ancient history. It
is therefore difficuit to see -why lt is
now published so ciumsily.
The proposal, which is not creditable

to the British government and is very
regrettable, amounts to a request for
the composition of the British debt.
Mr. Chamberlain's statement that Great:
Brutain offered to forego more than
she asked to have remitted is only
true if the face value of the claims is
considered. It 13 quite untrue if the
teal value of the clalms is taken into
account.

Great Britain is owed more than
£1,600,000,000 by her allies end owes
America rather raore than halt* of that
sum at the par value of exchange, but
Great Britain boast3 that the claims
on ber are absolutely good, whereas her
clalms against her allies include nearly
£600,000.000 against Russia, the pres-
ent valuo of which is virtually nothing
.and the prospective value of it is
i-ighly problematical.while the clalms
against other European allies are dif-
fscult to collect and of doubtful value
ln view of tho disorder in European
finance andt industry. Consequently the

British proposal would bo highly ad-<
\nntageous to Great Britain and very
pleasant to Europe,"but it ia difficult
to seo how ono could expect America
to entertain it.

lt is true thnt America, owing to
greater confidence in British solvency,
obllged Great Britain to borrow from
her and lend to other allies; but hav-
ing thus indorsod tho bill, obviously
the only thing worthy of British tra-
dition is to pay instead of asking gen-J
ernl cancellation at America's < x

penss.
The (juestion of recovery of the debt

from impoverished European belliger-
ents is difficult. nnd unlikely to do
either America or Great Britain much
good. The obvious policy for Great!
Britain to follow is to remit the debts'
of France, Italy, etc, and then sho
would be juBtified in asking America
not to cancel her loan, but to fund it
into long-term bonds, thus giving her
time to recuperatc.

Great Britain's punctualitv in the
payment of debts is a source of priec-
less prestige, and it is regrettable that
this reputation has been besmirched
by the ill-considered proposal made by
the government, whose financial policy
was open to much criticism until lato-
ly, when an effort was made to provide
a surplus for redemption of tho debt,
which, however, was secured only by
treating as revenue the sale of raw as¬
sets.
Thero is much discussion about

rnp.king Germany pay, and the govern*
ment is evidently anxious about the
effects of tha payment on British in¬
dustry.

Premier Lloyd George says Germany
must not pay in cheap goods, or wide¬
spread unemployment will result in all
countries recetving payment. He did
not cxp!::i:: how otherwise Germany
cun pay.

Mr. Horne, president of the Board of
Trade, says Germany must not pay in
finished goods, but in food and raw ma-j
teriala, to be got from supplyingcoun-
tries by the sale of German goods.:
This policy is doubly bad for British1
export trado. The result must main¬
tain prices here, and consequently the
cost of produetion, and quicken Ger¬
man competition in neutral markets..
Obviously Germany must send goods

tJomewhere, either in payment of in-
Btallments of the indemnity or in pay¬
ment of interest on loans rat3ed ir.
meeting them. These goods are bound
to increase competition abroad, but
tho world's consuming power ought
to grow rapidly as economic chaos
mends, and England wants goods in
crder to repair her position as a
ereditor country and pay her debts.

Indications point to a great increase
in prosperity in America as European
goods are poured irtto that country in
payment ot* war debts. If America prc-
fers to put a tariff wall and take pay¬
ment in promises io pay she will be¬
come a ereditor on an enormou3 scale.

British revenue pour?. in tn a highly
sati: factonf volume, but taxes now be-
ing collected are based or. the big in¬
come.-. anu ifrofits of tho past prosper-
ous years. There is some slight indi-
cation of trade revival, but the best
opinion thiaks the end of the depres¬
sion i? not yet in sieht.
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Bond Prices
The above chart graph?cany ffltnrtratea, from thc year 1905 to the present t?me,
the courae of the average price of a number of high grade bonds chosen as repre-
soiting thc trend of investment rates of interest.

Shortly before thc lowest point reached in ItSO thc prices of basic ommodities
had started te fall. As the decline in commodity prices continued and other signals
of deflation appeared bond prices turned for thc better and have since shown, with
the reactions usuallv aocompanying an advance, a broad trend toward higher level*,
Wc hare entered & period of greater busiacas and industrial couservatism.
The desirabuity of securities bearing a fixed high rate of interest is becoming
more and more obrco_a. Wa recommend the purchase of investment bonds at
this time.

Wc *hat! be glad te send te investors a eopv of om
February Investment Bond Circular deseribtng over
two hundretf issues of investment bonds which we
offer with our rocKWMocndatsotn. We iuggest jrou ask
for Oraiiaf C 11.

Harris, Forbes & Company
Pfiie $tr*«f, Cem»w Wliiiam, Net* York
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Investment
Information

Queslione of general intrreet to in-
vetora tvill bo answered iu this col¬
umn, in tvhich caso only initials will
be used, Others will be angwercd byrnniL Addrteo all inquirivn, inclos-
.«.7 a atamprd, addrc.iecd envelope, t*
t inancial Editor, Thc Tribune, 15iNaasau Street, Noio York City.

3u?<pects Finance Control* Newppapers
Q'lostion.What _ro oorno souroos for a.

"-.jrvoy of current business conditions? I
??P0Ct t0 (JHthT a littlo dopo on how

stand Cn aa epltomlzed, high-l'ght' way') on credit*, labor, buj ngtr* :. transportation. raw materials, etc,
1 to ij* elaborate. I i..,- gurodon digesting the National City's 0

I'Jti «.^ Revli v., p-orbes' Magazlm .7
* ii

tt" newspaper business pages,Annollet, Babson'a reports uua th- Federai !;. erve Board Hu:,'>".-.
.» bui h? v. hat i could 1 take

' thla QatUre v. ..-,.-¦.;ls uo that I type wlth som.temerlty. |c ls thls: To what exteiu do
jortain financial or biinlnes* Interesltrol tho pubiishing of articles and Bquiban tho columna of tho datlv papers7 Ask¬ing thls question of a newspapor seema toDe going to about tha last plac of
consulti but. I am sura y,,u ,.,.. answer: Ireei t.tiat rellabl* papers aro pretty carefulin aquashing thla uort of stuff. Am I
rightj What especially hat. raised a nttl-d""bt ln my mlnd ls on the NovemberSaturday prtvloua to tho remarkable Mon¬day when the stock market started on thoPlunge that o/.e of the e%'e»lng papers oftnai day had? elaborately spread over twoor three p;ige« enough b!u.« ruin new* tostart a half dnzen bear campaign* Waslt ju.i* a coincldenec? I believe lt was..

¦. 17.

r
Answer.Add The Financial and

Commercial Chronicle to your list of
sources of current information and we
think you will have a good one.prob¬ably ns much us will be easily diges-tible. The newspapers have many
sources of information. If one or even
a p;roup of those 6ources should con-
spire to try to put a bluish or a rosyttnge into thc day'a happenings we
su;ipo::e they would have a perfectright* to try it. Once. anyhow. But
th reporters know their way .irouml
the Street, and we have a notioTf they
car. tell m liar as quickly as the next.
So far a« your suspicion of control ia
concerned, we never heard of it. The
blue news you read in the newspapers
was an effect, not a cau*e.

Conley Tin Foll and Commonwealth
Hote!

Question.T would appreciate your ex¬
eellent advice as to the possible specu¬lative Investment of Conley Tin Foll shares
selling on the Curb. What lnterei
lt pay? Do you think lt would b- ad-
vls.vble to purchase at the present price?19 there a market for tho shares or the
Commonwealth Hot*! Company, and what
an- the ollares worth at the present time?
Ib lt advlsabla to hold sald shareu for
profit?.J. W. a.
Answer.We know of no market for

Commonwealth Hotel stock. The share?

lire ro BpeculntiTc thnt we cannot ad¬
vlse you about holding or selling them.
The Conley Tin Foil Company paid 6(1
centa a sharo last October nnd passedits January dividend. We do nofr-adviflo
the purchase of the sharcj for invest-
rrer.t.

Chain Store Stock Not Safo Enough
Quest! .Have a few hundred dollars

v it. Wlll you kindly i
Informa-tion ahout Ihe I.. t:

ition of New York? 1 had one of
their agents call" on me to-day and ha

o ood 6ul lii e nt helr l.-uslness.
but I thought I would writ-; to you foi
¦". advice before 1 Invested my money..M. .7. B,
Answer.You wlll never get any¬where in your climb toward financial

independence unless you take exceed-
mgly good care of your tirst. few hun¬
dred dollars. Thc chain store business

its ups and downs, and in buyingthe stock of nn unproved company, such
as thc L. R. Steel Corporation, you are
shouldering a risk which vou "cannot
afford to take. Besides that, there is
no ready market for tho stock. Invest¬
ment bonds and preferred stocks cf
ready marketability are selling at at¬
tractive yields. We suggest that youconfine yourself to thls class. Take, for
instance. a St. Louis & San Francisco
prior lien bondj either the 4 ocr cent or
6 per cent. A $1,000 piece will cost
?S612.60 or S730, respectively, nnd the
yield is around 7 per cent.

Worried About Akron Overland Tire
Question.Wlll you please tell mo lf thsAkron Overland T're Company !« any.good

pr ot I've goi * few shares Invested Inlt and I haven't heard anything from it

Jnalde nf a year. The brokers tha?

-E, J. O'G.
A.er.Tha Akron Overland Tire

enterprise was a sfcods jobbing propopi-
tion, which camr to grief when the re¬
cent wave of Bpeculation
Whether you ever get anything
your holdings is a gamble.
ful thal !irp=j.

7 I'er Cent for Two or Three Years
¦¦-.- I :.:i- o about tl.000
Ike to Jnveal per cent,

.¦.ng in
about two r t hree j ears.

Answer.The following short-term
bonds yield 7 per cent or tnore, ond
mature in two or tbrc-e years: Bethle-

..! Corporation 7 per cent, 1923;
in Paciiir s cent, 1924; the

¦:¦:¦ - any 1

Investor Devises (>ood Switch

:hed Into

nd return WI

about 54 than the
rred ? '.'.'ha: do

rlsco
n ;-uu auggest wfc

good change'.' l
"*ei o prime v sstment,

rdti
\» nat la your Idea of the Bush Terminalbonds" l may aay that I have

'.''': Manhal aruj a
J. :..

Answer.It is a question as to whatBaltimore & Ohio will cTb regardingthe preferred dividead. Unless earn-

ings are better i*. lang
Manhattan t

cent bonds are a first lien on valuab!'.
property ar.d franchises. Whili
cornpat hn en

.action si".
¦¦.-.!-. 1*- is our opinion that

:r proposed change is a good or.
not recommc-r Frisco incorr.e

per cent bonds. While the
d beinpr earned at preser.-.

not cumulative. "You might consid-
& Manhattan reftflffing 5 per

cent bonds. We regard them as a very
fair investment for a business man. as
are Rio Grande Western collateral 4
per cent 1949. Bush Termina!

to a fo*

( hinese Bonds Nnt Conservative
istreet

.

Answer We do not class (
bonds as a sound investment. Po
complications may occur, and
China ha.~ a good reputation f< .-

tegrity there ; frequently trouble
iuntry. The bonds mov.-

sterling exchange. They may offer g
speculative investment opport'j-
but we do net rc-con.-
conservative investxnei t,

Four full columns of in¬
vestment questions and an-
stcers are published in The
Tribune every Sunday.
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This grapn snows thc weekly fluctuations in the average prices of ten railroad, ten industrialand five puhhc utility bonds since September 1, 1919

$6,000,000
United Railways of Havana
Fifteen-Year 7%% Equipment Trust Gold Certificates

Issued under the Philadelphia Plan
Dated February 15, 1921 Total Authorized $6,000,000 Due February 15, 1936

In coupon form of $1,000, with provision for registration of principal. Principal payable at the officeof Commercial Trust Company, Philadelphia, Trustee. Dividends payable in New York February15 and August 15. Redeemable as a whole on any dividend date at 110 and accrued dividends and in
part by lot on any dividend date after February 15,1931, at 102?.->and accrued dividends

Provision is made for retirement of $200,000 Certificates each six months; by pur¬chase at or be!ow 103 and accrued dividends to February 15,1931, and thereafterby purchase at or below 102*/2 and accrued dividends or by call at that price

The information given below is contained in a letter from Mr. C. /. Cater Scott, Chairman of thmBoard of Directors:

Security.These. certificates are issued against standard gauge steam 'railway equipment purchased inX%Ur-lte<3 States at a cash cost of $10,834,180. The certificates therefore represent only approximately55% of the cost of the equipment. Ti' 'e to the equipment remains vested in Commercial Trust CompanyTrustee, for the beneht of the certificate holders. The equipment is leased to the United Railways of Havanafor rentals sufficient to retire the certificates and to provide for dividends, insurance and all other chargesEquipment costmg $6,250,810 was delivered during 1920, and a further amount, costing $1 612 988 i*still to be deliveredLThe aggregate cost of these two lots alone is more than 30% in excess of the amount of
7^ "

,

cat"- The remainder -* the equipment, with total cost of $2,970,382, was delivered in 19191917, 1916 and late in 1915.

^'l0"* {°J Betbement-Tht semi-annual rentals shall include an amount sufficient to retire$200,000 certificates as follows: such retirement to be accomplished by purchase of certificates in the marketat or below 103 and accrued dividends, if obtainable, and, to the extent that they are not so obtainable bvthe purchase of certificates at a higher price, if the company so desires, and anv balance of such semi-annual rental shall be paid in cash to the Trustee to be used for the retirement of additional certificatesotherwise invested by it in U. S. Government securities maturing not later than February lc 1936 Udto and including February 15, 1931, certificates cannot be called (except as a whole at 110 and accru-ddividends). On any dividend date after February 15, 1931, certificates mav be called by lot at 102 U andaccrued dividends, m sufficient amount to accomplish the semi-annual retirement of $200 000 certificatesThese payments of rental may be made either in certificates or cash; all as provided in the lease and trustagreement.

TileS0,m^anC~Th% U_Hted RaiIwa^ of Havana (formal corporate title, United Railways of thc Havanafls Regia Warehouses, Ltd.) owns and operates a standard gauge steam railway system of 1190 miles underpcrpetual franchises from the Government of Cuba. The original railway, built in 1843, was one of the firstconstructed in the world.
The company is incorporated under the laws of Great Britain, and is controlled and managed bv Britishinterests. b J »"-*"

The funded debt of the company, exclusive of these certificates, aggregates £10,741 960 (&52 205 926")Capital Stock comprises £3,554,262 5% Preferred and £6,556,846 Common with a combined market 'valueon the landon Stoc^Exchange of approximately £6,584,000 ($32,000,000). The company has also out¬standing £494,7o6 Defen-ed Stock on which no dividends are payable until 8% per annum is paid on theCommon Stock. * "*

Dividends have been paid in full on the Preferred Stock since issuance, and have been paid at variousrates on the Common Stock without interruption since 1908, the present rate being 7% per annum.

Earnings.Thc following consolidated statement of earnings has been prepared by Messrs Deloitt- Plendef& Griffiths, Certified Accountants, from their audits of thc accounts of the companies now consolidatedin the United Railways of Havana: cu

y«r End.d Jun. J0 1»2© 1J18 1»1S 1»17l*\*....^."ri-nir/oU::::;:; .JKftSB ^llltiS .ftSWS wJ-»« »l%m "y&tll *K2^EL&2CT^_e^ 2'M,'SM "".'68 .>:. HSB £££ B8S5 JfflS
t«M«.ddWd.n<li... 7,«47,7«7 M71.I18 7,7«UM «,270.4«3 ..W4.77I 4,«73,Me 3.8»7.Wa

Dividends on these $6,000,000 certificates amount to $450,000 per annum. The balance after fix^rf rW~.shown above, averaged $6,096,257 per annum for the seven years.
** charees»

We offer these certificates when, as and if issued and subject to approval of legality by counsel
.

Price 99 and Accrued Dividend. To yield about 7%%

Dillon, Read & Co.
. Formerly

Wm. A. Read & Co.

Tk. imlmtmatimm z*mtaia*A Im t_i» _»*_¦_»«_«* m*a mean obtained ft-om mntt »_ic_ wt canitfe* «_,_»!_ Wfcile «,t «____te«_ <. w a^.,^ __w' " ¦" aaxstp^ea, orf tt* am *u.*%i\tm.


